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* |tis global and multidimensional.

* The crisis is dynamic and volatile.

* Unlike in earlier crises, the epicenter of the crisis is the
developed world.

* The crisis has shown adverse economic impacts in areas
of growth, exports, balance of payments but ultimately it
affects human development outcomes.

* The crisis, which started as an economic one, may turn
Into a human crisis.

* There are regional variations to the crisis — in terms of
transmission mechanism, impacts as well as responses.

* Crisis also provides an opportunlty to deal with structural
constraints to prevent recurrence and minimise negative
Incidence



Table 1: Levels of development in developing region
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s — selected indicators

atlonal

ICY

Human GDP per Proportion of | Unemployment | Child mortality | Proportion of
development | capita (PPP $) | people living rate (%) (per 1,000 live | parliamentary
index (HDI) 2007 on less than 2008 births) seats held by
2007 $1.25 a day 2007 women (%)
(%) 2009
2005
South Asia
0.612 8.202 39 5.0 77 17
East Asia
0.770 5,733 16 4.3 22 20
South East Asia
- - 19 5.4 34 17
Latin America 0.821 10,077 8 7.2 24 22
and the
Central and 0.821 12,185 5-1 9.0 15-42 7
Eastern and the
CIS

Source: UN(2009b) and UNDP (2009a)
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TRADE

* Global trade expected to reduce by close to 11 per cent in 2009

* For Latin America, the most important transmission mechanism- drop in
volumes and values comparable to the Great depressi  on

* In Eastern Europe, the Balkans and the CIS The rece ssion in the EU has had a
huge negative impact

* Inthe Asian case, all countries reported negative export growth at the onset of
the crisis — but there appears to be some improvemen  t now

NON-FOOD COMMODITY PRICES
* Mainly affects Latin America and the CIS, countries that re undiversified net
exporters of energy metals etc (Ukraine, Honduras, Chile Papua New guinea)

FOOD PRICES

* background of Rising food prices

* Affects the poor as main consumers of food
* Trade-offs (e.g. biofuels) need reexamination
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Figure 2: Movements in selected international cerea | prices
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Figure 3: World Fuel Ethanol Production, 2000-2007
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Figure 4: Declines in remittances in selected count  ries
in Latin America and the Caribbean



Figure 5: Remittances as percentages of GDP in sele cted
countries of Easter Europe and the CIS

50%- 46%
A

38%
y /
9%
10%
‘ ’ 5%
0%_‘ /] /| -. -. -.’-

Source: World Bank (2007)




Figure 6: Expected percentage change in remittance iInflows in
some selected Asian countries

Source: ADB (2009)




Transmission: FINANCIAL FLOWS

* Volatility and uncertainty in currency movements (Latin America)

* Sharp falls in FD ,Flll (Latin America, Asia)

* Banking crises (eastern europe and CIS

e Stalling financial reforms due to credit crunch (Africa, Middle East, Asia)
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Figure 7: FDI in Latin America (in billion dollars)
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Figure 8: Private capital flows to developing Asia



Impacts

Economic and Human Development

* The Immediate fallout of the crisis are captured by
economic impacts. It is of utmost importance to capture
the human development impacts of the crisis.

* Human development impacts cover a broad range
starting with poverty, malnutrition, school drop-outs but
ending with family disintegration, suicides, social
exclusion etc.

* Every crisis has a strong gender element.



Some preliminary estimates of human
development outcomes

* An additional 55 million to 90 million people are
estimated to be living in extreme poverty.

* Global unemployment is likely to rise by 39 million
between 2007 and 2009.

* In 2009, the number of unemployed youth could
Increase by as many as 18 million in just one year.

* Ranks of the working poor- people working and living
or}”I_ess than US$2 a day - could swell by over 200
million.

* Progress on child nutrition is likely to be eroded.

* More than one billion may go hungry this year.



Figure 9: Pre- and post-crisis poverty impacts in Ea

the CIS
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Human Development Impacts

* |tis feared that countries which were on track or even
middle-income countries may find themselves off track
or achieving slower progress because of the crisis.

* Butin Asia, post-crisis economic growth is going to be
positive. As a result, MDG progress in this region may
be decelerating, but not necessarily reversed.

* Latin America and Central and East Europe will be
hardest hit.

* The latest forecast is that the Latin American growth
rate can be as low as minus 3.4 percent in 2009.

* But this maybe too gloomy because Brazil has bucked
the trend!



Figure 10: Estimates for Growth in Latin Americaan  d the Caribbean

Source: Ocampo(2009)




Figure 11: GDP growth trends in Eastern Europe and

the CIS

GDP growth trends CIS

GDP growth trends Central Asia

12%

10%

8%

6%

4%

-5.1%

Turkey Croatia BiH Montenegro  Macedonia

Source: IMF World Economic Outlook, April 2009

Serbia Albania

@ 2007 m 2008 02009

25%

23.4%

20% -

15% 4

10% 4

5% 4

0% 4

-2.0%

-5%

Kazakhstan Kyrgyzstan Tajikistan Azerbaijan

Source: IMF World Economic Outlook, April 2009

Uzbekistan  Turkmenistan

2007 m 2008 O 2009

GDP growth trends Balkans

GDP growth trends EU members

15%

13.8%

10%

5%

5% 4

-8.0%

-10%
Ukraine Russia Armenia Belarus

Source: IMF World Economic Outlook, April 2009

Moldova Georgia

@ 2007 m 2008 O 2009

15%

10.0%

0% 1 8.0%

5%

5% -

-10%

-12.0%

-15%

6.2% 6.0%

Latvia Lithuania Romania Hungary

Source: IMF World Economic Outlook, April 2009

Bulgaria Poland

@ 2007 m 2008 0 2009

Source: IMF(2009b)




Figure 12: Economic growth prospects across Asia



Figure 13: Estimated 2009 growth rates for sample o f Asian
countries versus actual 2008 rates
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Figure 14: Fiscal and current account balances: 19 Selected Countries in Latin America
and the Caribbean. 2000-2009 (preliminary) (Percent age of GDP)

Source: ECLAC (2009a)



Figure 15: Current account balance as a percentage  of GDP, 2008
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Table 2: Fiscal balance in selected Asian countries

Average over 2004-

2004 2005 2006 2007 [ 07 2008 2009
-4.5 -2.5 -2.7 -2.9 -3.15 -1.7 5h2
-1.3 -1.2 -0.8 -0.6 -0.98 -0.4 -3
-1.1 -0.2 -0.9 -1.2 -0.85 0 -2.5

, RO 0.7 0.4 0.4 3.8 1.33 1.2 -2.2
-4.1 -3.6 -3.3 -3.2 -3.55 -4.8 -7.6
-3.8 -2.7 -1.1 -0.2 -1.95 -0.9 -3.2
6.9 9 8.3 13.9 9.53 6.5 i
0.3 0.2 0.1 -1.1 -0.13 -0.3 i
-4.9 -4.9 -5 -4.9 -4.93 -4.5 -4.8

-2.75 -4.44 -3.9 -3.61 -3.68 -4.85 -5

-4.48 -3.99 -4.08 -3.45 -4.00 -2.69 -6.14
-2.9 -3.1 -3.8 -4.1 -3.48 -4 9.1

Source: Internal Poverty Practice work




Figure 16: Sex-disaggregated job losses during the current crisis

Source: Slay (2009)



Table 3: Policy responses in Latin America and the Caribbean

Source: ECLAC (2009)



Figure 17: Changes in policy interest rates, 30 Sep  tember 2008- 16 March 2009

Source: ADB (2009b)



Table 4: Policy responses by Asian countries during the current crisis

Source: ADB (2009b)



Table 5: Fiscal stimulus packages in Asia-Pacific2  008-2009



Figure 18: Depth of crisis and the recovery time —p  ast experiences

Source: Reinhart and Rogoff (2008)



